CHEROKEE METROPOLITAN DISTRICT

RESOLUTION 2021-05

A RESOLUTION APPROVING A LOAN FROM THE CHEROKEE METRO-
POLITAN DISTRICT WATER/WASTEWATER ENTERPRISE FUND TO THE
CHEROKEE METROPOLITAN DISTRICT GOLF COURSE ENTERPRISE
FUND IN THE AMOUNT OF $162,109.84 AND AT AN INTEREST RATE OF

1.82%, PAYABLE WITHIN THREE (3) YEARS

WHEREAS, Cherokee Metropolitan District (the “District”) is a quasi-
municipal corporation duly organized in El Paso County, CO and existing as a
metropolitan district under the State of Colorado, Title 32 of the Colorado Revised
Statutes; and

WHEREAS, the Cherokee Ridge Golf Course (the “Golf Course™) is a division
of the District; and

WHEREAS, the Cherokee Metropolitan District Board of Directors (“Board”)
are duly elected and authorized to enact the Resolution; and

WHEREAS, the Board has approved the District’s Water/Wastewater
Enterprise Fund Loan (“Loan”) to the Golf Course Enterprise Fund in a properly
noticed, public meeting, in the amount of $162,109.84 for the purpose of purchasing
several pieces of replacement and necessary golf course maintenance equipment,
specifically identified as Exhibit A; and

WHEREAS, the Board has determined that in order to finance the Loan, it is
necessary and advisable, and in the best interest of the District, for the Golf Course to
be issued a Promissory Note (“Note”) identified as Exhibit B; and

WHEREAS, the annual obligation of the three-year Loan will be paid once per
year beginning in 2021 on or before April 1% in the Annual Amortization Schedule
identified in Exhibit C; and

WHEREAS, there has been presented to the Board the form of a Promissory
Note which shall constitute a revenue obligation to the District, payable from the Golf
Course Enterprise Fund; and

WHEREAS, the Golf Course will be considered delinquent if payment is not
received within 30 days of the date of each annual payment, as described in this



Resolution, and will be charged 1.5% interest for such delinquency; and
WHEREAS, the form of the Note is on file with the District; and

WHEREAS, the Board desires to approve the form of the Note and authorizes
the execution and delivery of the Note,

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS
OF THE CHEROKEE METROPOLITAN DISTRICT AS FOLLOWS:

The Cherokee Metropolitan District Water/Wastewater Fund Loan to the
Cherokee Ridge Golf Course Enterprise Fund in the amount of $162,109.84 as
incorporated herein by reference in this Enterprise Resolution is hereby approved.

Done and resolved this 11" day of March, 2021,

CHEROKEE METROPOLITAN DISTRICT

-

7 ‘"{é_ 2

" Steve Hasbrouck, President

ATTEST:

ennis Daniels, Secretary



Exhibit B

PROMISSORY NOTE

U.S. $162,109.84 Cherokee Metropolitan District
Date: March 11, 2021

FOR VALUE RECEIVED, the Cherokee Metropolitan District Water/Waste-
water Enterprise Fund (“Note Holder”), pursuant to Resolution 2021-05, loaned to the
Cherokee Ridge Golf Course Enterprise Fund (“Borrower™), to purchase equipment to
fund the operation of the Cherokee Ridge Golf Course, the principal sum of One
Hundred Sixty Two Thousand, One Hundred and Nine Dollars and Eighty-four cents
($162,109.84) at a fixed interest rate of 1.82% accruing annually for a term of three (3)
years, to be paid back in annual installments of $55,566.24 as set forth in the
Amortization Schedule attached hereto as Exhibit C, and payable to 6250 Palmer Park

Blvd., Colorado Springs, Colorado 80915, or at such other place as Note Holder may
designate.

If any payment required by this Note is not paid when due and remains unpaid
after the due date, this Note shall be in default and the outstanding indebtedness shall
bear default interest at the rate of 1.5% per annum from the date of default. Payments
received for application to this Note shall be applied to the payment of interest, at the
rate specified above, if any, and the balance applied in reduction of the principal amount
hereof. If suit is brought to collect this Note, the Note Holder shall be entitled to collect
all reasonable costs and expense of collection and/or suit, including, but not limited to
reasonable attorneys’ fees.

Borrower may prepay the principal amount outstanding under this Note, in
whole or in part, at any time without penalty. Borrower and all other makers, sureties,
guarantors, and endorsers hereby waive presentment, notice of dishonor and protest,
and hereby agree to any extensions of time of payment and partial payments before, at,
or after maturity. This Note shall be the obligation of Borrower and all other makers,
sureties, guarantors and endorsers, and their successors and assigns.

Any notice to Borrower provided for in this Note shall be in writing and shall be
given and be effective upon: (a) delivery to Borrower, or (b) by mailing such notice by
first class U.S. mail, addressed to Borrower at Borrower’s address stated below, or to
such other address as Borrower may designate by note to Note Holder.



Any notice to Note Holder shall be in writing and shall be given and be effective
upon: (a) delivery to Note Holder, or (b) by mailing such notice by first class U.S. mail,
to Note Holder at the address stated in the first paragraph of this Note, or to such other
address as Note Holder may designate by notice to Borrower.

BORROWER:

CHEROKEE RIDGE GOLF COURSE

1850 Tuskegee Place

Colorado S/)r:ings, Colorado 80915

\,/_,/
: f / = 1
Todd Fé}kso n, Director
CONNIE L HUGHES
STATE OF COLORADO ) NOTARY PUBLIC
) ss. " NOTARYID 2014025002

COUNTY OF EL PASO ) MY COMMISSION EXPIRES April 18, 2021

The foregoing instrument was acknowledged before me this =S day of
/\ Sarcb 2021, by Todd Laxson, acting in his capacity of Director of the Cherokee
Ridge Golf Course, Colorado Springs, Colorado.

Witness by hand and official seal.

(pael H‘L,

Notary Public
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